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level of prices, and an increase in the quantity of commodities may produce as injurious a fall in prices, under certain conditions, as a proportionate decrease in the quantity of money. If the phrase "Appreciation " or " Depreciation" of gold were to be limited to cases where the fall or rise in prices was due to causes affecting gold, the same meaning must be given to " Appreciation " and " Depreciation " when we come to deal with silver. It would therefore follow that the divergence in the relative value of gold and silver must be due either to causes affecting silver or to causes affecting gold, or to both these classes of causes, and could not have been due to causes aflecliiig cQ)n-in.oditiex9 though I have shown beyond all question that changes in the relative value of metals used separately as Standards of Value can be, and frequently are, produced by causes affecting commodities.
However erroneous the views of the Majority may have been as to the causes of Appreciation of Gold, they did, however, call attention in the passage I have quoted to a very important matter. During the period with which the Commission dealt there had been a great fall in the real cost of transport, and a great reduction in the real cost of production of many commodities, and the effect of these changes had been wide-spread, as well as beneficial from an economic point of view.
It was proved before the Commission that there